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Starting digital euro debate, the EU draws up its blueprint for 2021

This edition of the Weekly Updates aims to take stock of developments in EU policies and to look at the future ahead. We
start with a lead article on the European Central Bank’s Report on the digital euro and sum up the state of the art for digital
currencies in the three main world economies. We then focus on two key documents for EU policymaking in the months to
come, while presenting the latest updates in key policy fields and those in the pipeline. We close with data on the EU economy
and with updates on the EU Commission’s efforts to secure a covid-19 vaccine supply. The CCCEU believes that this
information is key for Chinese companies investing in the EU, and it continues monitoring and analysing these topics and
their relevance for its members and their activities.

The EU follows China in preparing a digital currency

The European Central Bank (ECB) mulls to create a digital euro to complement banknotes and coins in use, trailing
other central banks, including the People’s Bank of China and Sweden’s Riksbank, which have gone further ahead
with equivalent projects.

The European Central Bank (ECB) on October 2 published a 50-page report on the possible issuance of a digital
euro, identifying several scenarios that would require it to launch a digital euro to make daily payments fast, easy
and secure, while being accessible to all citizens and firms.

The report said a digital euro could be issued (i) to support the digitalisation of the European economy and the
strategic independence of the European Union; (ii) in response to a significant decline in the role of cash as a
means of payment, (iii) if there is significant potential for foreign CBDCs or private digital payments to become
widely used in the euro area, (iii) as a new monetary policy transmission channel, (iv)) to mitigate risks to the
normal provision of payment services, (v) to foster the international role of the euro, and (vi) to support
improvements in the overall costs and ecological footprint of the monetary and payment systems.

Highlighting that the ECB’s Governing Council has not taken a decision yet on whether to introduce a digital euro,
the report set the steps ahead: In order to collect the opinions from future end users and potential intermediaries,
a public consultation will be launched on 12 October. Meanwhile, experimentation will start in parallel.

The Eurosystem will consider whether to start a digital euro project towards mid-2021, with the possible launch
of an investigation phase aimed at developing a minimum viable product, the ECB said.

The ECB also made it clear that a digital euro will not be a crypto-asset such as Bitcoin. “Crypto-assets are
fundamentally different from central bank money: their prices are volatile because they lack any intrinsic value
and there is no reliable institution backing them,” it said. “Whatever the design and the functioning of a digital
euro...it would be an electronic form of central bank money like banknotes but in a digital form.”

A working paper by the Bank for International Settlements (BIS) issued in late August found that China’s Digital
Currency and Electronic Payment (DC/EP) project is currently the most advanced CBDC (central bank digital
currency) project right now and another advanced CBDC project is the e-krona project in Sweden.

The China Chamber of Commerce to the EU (CCCEU) is a platform between China and the EU and it serves
the best interests of Chinese enterprises investing in the EU. Established in August 2018, the CCCEU
speaks on behalf of its 62 members and represents about one thousand Chinese enterprises.
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Examining the state of central bank digital currency projects around the world, BIS’s paper pointed out that as of
mid-July 2020, at least 36 central banks had published retail or wholesale CBDC work. At least three countries,
namely Ecuador, Ukraine and Uruguay, had completed a retail CBDC pilot, and six retail CBDC pilots were ongoing
in the Bahamas, Cambodia, China, the Eastern Caribbean Currency Union, South Korea, and Sweden.

Meanwhile, 18 central banks had published research on retail CBDCs, and another 13 had announced research
or development work on a wholesale CBDC, the research noted, adding that all CBDC projects have in common
is that none of the initiatives studied intends to replace cash but rather complement it.

As for the U.S., in late June, the Senate Banking Committee held a hearing on the future of the digital dollar and
in a webinar held in mid-August, Federal Reserve Board Governor Lael Brainard said that the US central bank has
been working on a digital dollar, in collaboration with researchers at the Massachusetts Institute of Technology
(MIT) to build a CBDC codebase.

The People’s Bank of China (PBOC) kicked off its research on CBDC in 2014 and has rolled out large-scale internal
tests in four cities around China - Shenzhen, Suzhou, Chengdu and Xiong'an, a satellite city of Beijing. The PBOC
also greenlighted the use tests for the 2022 Winter Olympics venues in Beijing and Zhangjiakou. On Monday,
PBOC deputy governor Fan Yifei said that the e-yuan has been already used for 3.13 million transactions worth a
total of 1.1 billion yuan, the South China Morning Post reported.

China has not fixed the timetable for introducing its e-yuan. However, China Finance, the official news outlet of
the PBOC, said in an article on September 19 that “technical preparations” for the CBDC had be completed and
the country’s digital currency was ready for launch.

Though at different paces, China and the EU could probably enhance their joint efforts on developing CBDCs. In
July at the 8th High-Level Trade and Economic Dialogue between China and the EU, Chinese Vice Premier Liu He
and Valdis Dombrovskis, the Executive Vice President of the European Commission, agreed that_China and the
EU would beef up information-sharing, view-exchanging and cooperation on digital currency, according to
China’s Ministry of Commerce. Plus, the EU mentioned that they also discussed cooperation on green finance,
equivalence assessments, and the international role of the Euro and of the RMB.

The EU had its strategic foresight and set its calendar

Two documents released by the European Commission and the European Council are especially important for
EU policies in the months ahead. In early September, the Commission released its 2020 Strategic Foresight Report,
which aims to integrate strategic foresight into EU policy-making. The document identifies the lessons learned
from the COVID-19 crisis and discusses strengthening the resilience of the EU and Member States in four
interrelated dimensions — social and economic, geopolitical, green and digital — by setting strategic long-term
objectives in these domains.

At the special European Council meeting of 1-2 October 2020, European Council President Charles Michel
presented a new Leaders’ Agenda for 2020-2021. The document lays out the priorities for the EU leaders’
meetings between October 2020 and June 2021. The European Council, in fact, groups the Heads of State or
Government of the 27 EU Members States and defines the EU's overall political direction and priorities.

According to the analysis of the European Parliamentary Research Service, the Leaders’ Agenda rightly focuses

not only on the green transition and digital transformation, but also the external policies of the EU, which are a
key competence of the European Council. Particularly interesting for the CCCEU and its member are the Informal
European Council scheduled on 16 November in Berlin to discuss EU-China relations, and the Informal meeting
between the Chinese President and the EU Leaders, still to be scheduled in Brussels.
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Taking stock of EU policies with a look at the future

2020 dealt a heavy blow to European policy making, especially with regard to policy planning and implementation.
The COVID-19 pandemic and its economic impact slowed down the EU Commission’s pace of work and forced it
to adjust its work plans for most of 2020 and the beginning of 2021. On the one side, the EU’ executive tried to
stick to the foreseen deadlines, trying to tackle the additional work on the Recovery Fund alongside the already
decided priorities. On the other side, it was forced to revise its Work Programme in May 2020. In this piece, the
CCCEU sums up the latest developments after the August summer break and presents what is in the pipeline for
the major policies.

The green economy has become a major focus of EU policies for the von der Leyen Commission. In the State of
the Union speech on 16 September, President von der Leyen announced the raised climate ambitions and
proposed a 55% cut in emissions by 2030. The Commission followed up with revised State aid Guidelines for the
EU Emission Trading System, which will modify the greenhouse gas emission allowance trading post-2021. In
early October, EU Member States agreed on the Commission’s proposal to invest EUR 998 million in key European
energy infrastructure projects under the Connecting Europe Facility. Coming up next in the EU Green Deal
framework are: the European Climate Pact; the Renewed Sustainable Finance Strategy; the strategy for Offshore
renewable energy; the Strategy for sustainable and smart mobility; and the legislation to regulate fuels for
sustainable maritime transport and aviation. All these items are foreseen for the last months of 2020.

Alongside the green transition, digitalization is a fundamental pillar of EU policies, as President von der Leyen
stressed in her State of the Union speech. Among the latest developments in digital: the Recommendation for
EU Member States to boost fast network connectivity and to develop a joint approach to 5G rollout; the proposed
Regulation to give an ambitious mission and a larger budget of EUR 8 billion to the European High Performance
Computing Joint Undertaking; and the European Green Deal Call, a EUR 1 billion call for research and innovation
projects to boost the green and digital transition. For the months ahead, attention shall be kept on: the
Commission’s follow-up to the White Paper on Artificial Intelligence with a legislative proposal and the impact
assessment of the proposed legislation (Q1 2021); the legislative proposal for the Digital Services Act (Q4 2020);
and the review of the NIS Directive on security of network and information systems (Q4 2020).

Customs were also high on the agenda of the past month, as the Commission launched a new Customs Union
Action Plan to make EU customs smarter, more innovative and more efficient over the next four years. In the
coming months, the Commission aims to follow up with the adoption of legislation for the Customs Single
Window to complete the Customs Union Package.

The Commission also set the ambitious goals of completing the Banking Union and deepening the Capital Markets
Union. More specifically, it published an Action Plan to boost the EU Capital Markets Union over the coming
years, and a new Digital Finance Package, including Digital Finance and Retail Payments Strategies, and legislative
proposals on crypto-assets and digital resilience. The major item coming up in late 2020 is the review of the
Capital Requirements legislation.

Lastly, in late 2020 the EU will release its trade policy review, including its ideas for the WTO reform initiative.

Updates on the EU’s economy

In October, Eurostat, the EU’s statistical office, released interesting data on the EU economy. In the second
quarter of 2020, the EU seasonally adjusted current account of the balance of payments recorded a surplus of
EUR 82.9 billion (2.7% of GDP), up from a surplus of EUR 52.9 billion (1.5% of GDP) in the first quarter of 2020. In
the same period, the business profit share recovered back to 39.8% while business investment decreased to 23.2%
in the euro area. Likewise, household saving rate saw a record high (24.6% in the euro area), while household
investment rate was at a record low at 7.9%.
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The EU’s economy is adjusting to the hit of the COVID-19 pandemic. Euro area annual inflation is expected to be
-0.3% in September 2020, down from -0.2% in August. In August, industrial producer prices rose, compared with
July, by 0.1% in the euro area (0.2% in the EU), but the euro area seasonally-adjusted unemployment rate has
continued to rise for 5 consecutive months, reaching 8.1%. Lastly, in the same month the seasonally adjusted
volume of retail trade rose by 4.4% in the euro area (3.8% in the EU) month-on-month.

EU Commission seeks a vaccine for COVID-19

On 7 October 2020, the European Commission approved a third contract with a pharmaceutical company,
Janssen Pharmaceutica NV. Overall, since late August 2020 the Commission has already signed contracts
with AstraZeneca and with Sanofi-GSK, and concluded successful exploratory talks with CureVac, BioNTech-
Pfizer and Moderna. In the meantime, the World Health Organisation reports a total of 42 candidate vaccines
worldwide to be in clinical evaluation.

On 8 October 2020, the Commission signed a joint procurement framework contract with Gilead for the supply
of Veklury, the brand name for Remdesivir. Remdesivir is being tested as a treatment for COVID-19, and was
approved for use in the EU for people with severe symptoms.



https://ec.europa.eu/eurostat/documents/2995521/10663654/2-02102020-AP-EN.pdf/96310899-d2db-1918-d6cb-c7a67f6163a3
https://ec.europa.eu/eurostat/documents/2995521/10663654/2-02102020-AP-EN.pdf/96310899-d2db-1918-d6cb-c7a67f6163a3
https://ec.europa.eu/eurostat/documents/2995521/10663798/4-01102020-BP-EN.pdf/e2fecdc3-8c81-02f2-10b9-33e88fea8ce7
https://ec.europa.eu/eurostat/documents/2995521/10663603/3-01102020-AP-EN.pdf/f45c24be-3304-e6b7-80c8-04eae7529519
https://ec.europa.eu/eurostat/documents/2995521/10663603/3-01102020-AP-EN.pdf/f45c24be-3304-e6b7-80c8-04eae7529519
https://ec.europa.eu/eurostat/documents/2995521/10663810/4-05102020-AP-EN.pdf/f35894fa-382a-3b54-1029-70cc146d21ed
https://ec.europa.eu/eurostat/documents/2995521/10663810/4-05102020-AP-EN.pdf/f35894fa-382a-3b54-1029-70cc146d21ed
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1829
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1524
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1680
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_1494
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1556
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1556
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1513
https://www.who.int/publications/m/item/draft-landscape-of-covid-19-candidate-vaccines
https://www.ema.europa.eu/en/medicines/human/EPAR/veklury

9 October 2020 | 2020 4£ 10 A 9 H
(B | #LMEEFRMAr, BOMNRITABIDBFRITHS

GEIE. LTHIE FEFS (/FA) FEMLE P IFBEDND, NLBERAGHEMNE, H—FK
oL hS 5 =R, B RR T (ECB) #1052 AXHIRE, HR CTEXITHISFE T #HEL
FEFTHI L FERE, 1ERAFEW T RIE. . ZE2HMHATHE K. BNEESFREAKE
IRIEH 2020-2021 FEFZEN K FE", 3412020410 F F2021 256 /5 [5]5 WEEE AL S F T, 75 B iR X FHY
B11 516 H, HAEGHEFETIEIEMBIES, JFATEER R ETGAGEENEXE, [Fh, #FXE
FthIE R EF) A T B BT BT GA R F FF 5 T-FA FEIETL I (Informal meeting between the
Chinese President and the EU Leaders) , =HEFH Gi&FfatiE., BLEE 1 EFLE 112 R G MELIETHAN
B, BRI & 1EYIESHE. Bt HEBKER! 1T (/F4) RFERA6EE,

1E B {Zinfo@ccceu.eu.,

BRERBAL, BMRITABNEFERTHRS
HPEMRARTERFRHIARBEL S, WNRITHERERE, FRAREFKT, £
ABFUNREDNEDHFA TR,

KM R RERTT (ECB) £ 10 B 2 BAAM 7 —4HKiA 50 TTAiRE, R TTREAITHEFE T,
WEBHHFEHITH/LMEE, ERAFMEV TN RIE. B, Re#TEEMCRK.

REWR, BFRTTERERTX ARRHE-MLENETRN. ZITHFRTHE M T FHFHRMN
SFRFUNMRBLBEE, IENASEIINFRIEREZTHRAEE, EIEAFNR
MERESRE, BREBAIMRSNE, RARTEEREA, XERTMIAFRGEEHASE.

BN RITEEZ B AMESSINBFRITHERE, EBEOMRITET 10 B 12 HBRRHES,
TERAR. &, THME. AHBINBEFRTIMENRL, POHEHRER. HXABUILH
BRI #HIT, ik, BOHNRITET 2021 FEPHRE T BENEFRITH B M HRE .

BOMRITHFRT, BRFRTAFZENZROMER ™. RINRITIR, “MER~S5RITR
MAREZEARRR: MERFMEEERAR, BACIRZAENE, ©F TENERT
. " "EREFRITHRITNEEH A EFERRBIRHNBTER, REDE—H
EBNEHFEAZH, ”

EfrEERTT (BIS) 8 BTAAH LEXHLAIL, FEHFHMMEFXAF (DC/EP) B
BRI EHPRBITEHFTRT (CBDC) MEB, Z—MREAHMERM AT —IHMERRIT
KRB FH (e-krona) .
EfREERTEMREIRPRBITHRFTETMERARIEY, BE2020F7 B, &2%ELE
36 RMRPITELAH T ITEHIMA BDC WIE. BMER. Bn=MEREELTHTE
CBDC iKX=, M 6 PNEFE CBDC XS IEAE#TTH, BFEFE. WHml. BRI, RFE. KNt
KHmEBBEMEE,



9 October 2020 | 2020 £ 10 H 9 H

RR, ZARIEL, B 18 RPRBITEAKRTEXRTE CBDCHHRRE, HFE BRPRBITE
7 X THt% CBDC MRS AR TE, FHH ik, Frh CBDC MBHERET, PIERFHRE
MEBHARAT TEeMRMEmMEIEA -

ZEA®@, 6 BTH, SURBRTERSE#TINILES, HFETMAES. £8 AR a7
KMdS L, REXEIEEXRHEWNE (LaelBrainard) FTix, EBEMEESREETZREARA
REE BauHFFETRLE.

FEARRTT (PBOC) FF 2014 FEMMHFARTHMR, EPEENHT-RI, 75
PRERFIMER BTN, FFitRI7E 2022 FX RS TRARNE. (BERR) RE, FEA
RIBTEITKE—CA—FkT HFART (DC/EP) E#TE 11{ZTMIARR S, 4ET 313
RERXS.

FEEXBEEHEFARTERXAENER. 9 8 19 B, dEARRTEEN (TESR) XSH
—RXETRE, BFARTEZHAXAME, BRETHEBEME.

REXRBFERHDEAR, EPEMKBEFERXTTENEE. 7 B 28 B, F#PREUS
RZR. B&kE2ENBEREZRSTHITEERE RS S KTEFT UWAS WL HR T
B/\RXPIREASENE. HFHAMELRE, BERERFED. SRAEFIEMEER
HEMZREE. bh, RAKEFE-SHEASRIREFRMENEE, B0 THREIHES
RITMARTERRE, #EEREMRELREE HEIXFERTEBEEEXTZWNINERR
R, BRINESESMEE, HIEERF. RETERSIANA, XXSENIEHRE
REFANNT ZHREBFAURHFMREUFRR—E, RHTRERSEN=AERM M,

FRRXFZSETRETASIA 2020-21 W iE

H, ERMEZEXANEEREBESBRARMUETPER. —x 9 B, REBZRSAHH
(2020 FHERITEIREY , MIEOFEFEEREBRNELR: HSMA5T, WEBUE ZKEeMFE
. ZIEEHNEFITEHE T TEMRREMBROEN. BEENEVE, FiREFKIEB
FRo

F—EEL0 A 12 HREBHFHES £, BONESESF FKEURIEH £Y°2020-2021 FHSA
W, 1ZXHFIE 2020 £ 10 B E 2021 £ 6 BEMONESESMMAEZI. FELAXTNE 11 A
16 H, BEMPMESNELIRAREES, BENREESAENSABREN LXK, B, &
WELTORIIBEREERETREBASANFEERTSAFEERSI (Informal meeting
between the Chinese President and the EU Leaders) , < HIH Bl RELE -

iy, MBFERS LY 8 ABHERDUREE T EBR AR

[%&]

ZFEZLFEMARE WL ENz—. 9816 BN BEEX'H, RESTIRIERRRIURS
MR ESARHAEE TR, £ 2030 FEHE 55% (LLRTRY B AR 40%) . BRBEZRSBE R MR
BREFRAMZ ZEREREIYIERE. 10 B, REMAEERERBEZRERIL, Kzt



https://ec.europa.eu/info/strategy/priorities-2019-2024/new-push-european-democracy/strategic-foresight/2020-strategic-foresight-report_en
https://ec.europa.eu/info/strategy/priorities-2019-2024/new-push-european-democracy/strategic-foresight/2020-strategic-foresight-report_en
https://www.consilium.europa.eu/media/45880/leaders-agenda-23020-2021_en.pdf
https://www.consilium.europa.eu/media/45880/leaders-agenda-23020-2021_en.pdf
https://www.consilium.europa.eu/media/45880/leaders-agenda-23020-2021_en.pdf
https://www.consilium.europa.eu/en/european-council/
https://ec.europa.eu/commission/presscorner/detail/en/SPEECH_20_1655
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1599
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1599
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1712

9 October 2020 | 2020 £ 10 H 9 H
XayXBRERA AT BT FIRE 9.98 LT, MBZEMIIERPETRERIINZ: (K
NSEAL) ; FNUHESREE, BEUHERFKRE IEMERETHAR, MEE
Eofrg RS BRI EE.

(%]

B WAL IR H) B —1Z A MF N, EHFOE, RELHHREEIIR 56 BBE, KRSME
HES, EETRILAREXINE: RESATIEEARBNELE. B8R —T0EREMIZ
SORKIRROE TG (2021 FE—FE) | (BERFER) (020 FF4FE) ;| UEREX
MEMEERRREMAI NS FECHE (2020 FENEFE)

(%]

BB, RESEDHTHAREEINAE, NERBEXERRDENTEELE. A
MBY. EETHRNG, KELEHRBUENEXE—MONTE SREREAE—HT
i

(&7

MELERET RRRTURBNRCAATEHBORBEEN, K57 ERRILERMERR
BAADBHBOTHIME, FEHTHFORTLBMTITY SERFLRNTE LMK
W, DREXIEA MBI IEIRE.

Ra, BEBREE 2020 FRAMEZBKEE, BIEX WTO BEEIAEIE,

Rk 3R 4255 B4R

BHBESITE, 2020 FE-FF, MELFTPHIAZELERIT KA R4 829 28t (HER
AERERN27%) , 5T 2020 FE—FER 529 2Bt (HERE~RER 1.5%) . B,
BRITX AN FER BN EI F+ 2 39.8%, MW TEZE 23.2%, B, REFSREHEHS (BX
TCIX H 24.6%) , MREREBERHK 7.9%, CIHEHR.

2020 £ 9 BRRITTX FiBAKAR 4-0.3%, 15T 8 BHA9-0.2%. 57 BMHELL, 8 BT T A
FENE LK 01% (BKEA 0.2%) , ERTXEFHIFEEENELVEREES S MALH, XF
8.1%. 8 AZZETMARMNMTX TER ZHIALLIEK 4.4% (BRIEA 3.8%) .

BR BRI w7

20200 £10 B 7 H, MZSBIFITEEHANIBHENE=—MER. B 2020 F£8 A TaIY
k, MESELSMHFREMEBAFEZRTLRET] T HE, 5 CureVac, BioNTech Pfizer 1
Moderna F{IIARL T RERM R A, SikER, HRBABARER, BT 42 MEEREEHEAR
RiEfh, 2020 £ 10 B 8 H, MEZESEEFEMEHERES (FmB: Veklury) BHENFTT T EL
ERMIERER. ZETHFENAYELBINK, ERENTHTREHEEEERSE.
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