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China’s climate ambitions to achieve carbon neutrality 10 years after the EU

Speaking at a session of the UN General Assembly, President Xi Jinping pledged that China will peaks it greenhouse gas
emissions before 2030 and achieve carbon neutrality by 2060. This announcement is particularly important for the green
dimension of the China-EU partnership, where the two partners can achieve win-win cooperation in many ways. The CCCEU
monitors the EU’s green transformation to identify cooperation opportunities for Chinese companies and for their investment.

In the meantime, the economic recovery and financial sector are hot topics in the EU, as the Commission continues with its
plans for the recovery and is pushing for the Capital Market Union to be fully implemented. China’s central bank, instead,
presents its vision for a digital currency. These and other updates on EU policies and the private sector are part of today’s
edition. The CCCEU wishes you a pleasant reading.

China and the EU scale up their green ambitions

With a few countries still backtracking, China has scaled up its global green ambition when President Xi Jinping
pledged that China will have CO2 emissions peak before 2030 and achieve carbon neutrality before 2060 at
Tuesday’s session of the United Nations (UN) General Assembly.

That encouraging message has been well received, especially by top leaders from EU. On Twitter, European
Commission President Ursula von der Leyen welcomed China’s ambition, saying it is an important step in the
global fight against climate change under the Paris Agreement and the EU’s work with China on this goal.

In fact, when signing the Paris Agreement five years ago, the parties only outlined the minimum steps to be taken
to protect the Earth by reaffirming the goal of limiting global temperature increase to well below 2 degrees
Celsius above pee-industrial levels, while pursuing efforts to limit the increase to 1.5 degrees. The economies
signing the agreement were encouraged then to scale up their efforts in controlling or reducing greenhouse
emission emissions by adopting more vigorous policies and measures.

China and the European Union (EU) have set excellent examples. The EU aims to become net zero greenhouse
gas emissions by 2050 and plans to boost its target of cut in carbon emission and is determined to reduce at least
50 percent to 55 percent for 2030 from 1990 levels, from at least 40 percent currently.

It can clearly be remembered that, when China set its carbon peak target signing Paris Agreement in 2015, it
used the wording "around 2030". Later on, it pledged to peak its carbon dioxide emissions around 2030 and
make efforts to peak early. And now, China said it will make efforts to realize its ambition that CO2 emission will
peak "by 2030."

It is understandable that China, with a huge population whose per capita GDP has just surpassed the USS 10,000
threshold, needs five years to further elaborate its low-carbon development goals and zero-emission ambitions.
China will make efforts to achieve carbon neutrality by 2060 - another milestone development target. If
everything is on track, China may be achieving that goal at the same pace with the EU by 2050 or by a maximum
delay of 10 years. Some economists forecast that by then, China’s per capita GDP can only reach the EU’s current
level, around US$35,000. To realize such growth target, the path must be low carbon and green, and the EU and

The China Chamber of Commerce to the EU (CCCEU) is a platform between China and the EU and it serves
the best interests of Chinese enterprises investing in the EU. Established in August 2018, the CCCEU
speaks on behalf of its 62 members and represents about one thousand Chinese enterprises.
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China must pursue innovative, coordinated, green and open development for all, seize the historic opportunities
presented by the new round of scientific and technological revolution and industrial transformation, achieve a
green recovery of the world economy in the post-COVID era, and thus create a powerful force driving sustainable
development.

Economy and financial markets

[ Reuters ] German Finance Minister Olaf Scholz on Thursday pledged to speed up euro zone financial reforms
aimed at regulating crypto-assets and deepening capital markets, which he said could help accelerate the
economic recovery from COVID-19.

[ Financial Times ] In this article, the FT presents a global economic recovery tracker: alternative indicators give
an early picture of whether the global economy is returning to pre-crisis levels.

[ Guardian ] The UK'’s recovery from the lockdown was losing momentum even before the announcement of new
restrictions to control the spread of the virus, the latest snapshot of the economy has found.

[ Reuters ] China needs to become the first nation to issue a digital currency to internationalise the yuan and
reduce its dependence on the global dollar payment system, reads a commentary by the People’s Bank of China.

[ China Banking News ] The People’s Bank of China (PBOC) has announced via its official news outlet that all
preparations have been completed for the launch of its Central Bank Digital Currency (CBDC).

[ Financial Times ] The next financial crisis may be coming soon, writes Gillian Tett: the fears of a credit crunch
have already hit business confidence and worried banks.

[ Guardian ] The economic fallout from the coronavirus pandemic has wiped out $3.5tn of earnings for millions
of people around the world, according to the International Labour Organization (ILO), the UN’s labour body.
Updates on EU policies

[ European Commission ] Based on broad public consultations and the Digital finance outreach, the European
Commission adopted on 24 September 2020 a digital finance package, including a digital finance strategy and
legislative proposals on crypto-assets and digital resilience.

[ Council of the EU ] The Council adopted on Monday 21 September a set of conclusions on the role of a deepened
and fully functioning Single Market for a strong economic recovery and a competitive and sustainable EU. In
these conclusions, the Council acknowledges the importance of strengthening and deepening the Single Market
with a view to relaunching the EU economy in the post COVID-19 era.

[ European Commission ] On 24 September 2020 The European Commission proposed a plan for the capital

markets union (CMU) comprising 16 legislative and non-legislative actions. The aim of the CMU is to get money,
investments and savings, flowing across the EU so that it can benefit consumers, investors and companies. The
objectives of the proposal are: to support a green and digital economic recovery by making financing more
accessible to European companies; to make the EU an even safer place for long-term saving and investment; and
to integrate EU members states’ national capital markets into an EU single market.

[ European Parliament ] On 22 September, MEPs debated ways to secure a quick and safe supply of COVID-19
vaccines with representatives of pharmaceutical companies, research , and civil society. During the public hearing,
MEPs highlighted the challenge of ensuring that vaccines are available as soon as possible, while at the same
time building public trust in vaccination.

[ Financial Times ] The European Central Bank calls on Brussels to make the recovery fund permanent. According
to the current plan, peripheral states are the net winners from the crisis response, while ‘frugal four’ lose out.
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Coronavirus in Brussels

POLITICO reported that European Council President Charles Michel on Tuesday unexpectedly postponed this
week's EU leaders' summit, saying a close encounter with coronavirus had forced him to self-quarantine. The
meeting of the EU leaders will now take place on 1-2 October 2020. Relations between the EU and China are also
on the agenda of the meeting.

The Brussels-based newspaper also reports that Valdis Dombrovskis, the European Commission's executive vice
president and commissioner for trade, has gone into self-quarantine after coming into contact with someone
who tested positive for coronavirus. Lastly, it also reported that the European Parliament plans to open a
coronavirus testing facility for MEPs and staff, with test results available within a day. European Parliament
President David Sassoli asked to redirect €990,000 — originally allocated for staff missions and travel between
MEPs' places of work — to fund PCR tests between October and December.

From the private sector

[ Financial Times ] ByteDance asks China for the licence to export tech ahead of Trump’s ban: the Chinese group
rushes to finalise the deal for TikTok’s US operations as the US blocking deadline nears.

[ BYD ] BYD, the world’s leading electric bus manufacturer, entered the Finnish bus and coach market for the first
time after securing major orders with Nobina, one of Finland’s and Scandinavia’s largest Public Transport
Operators. A total of 106 various BYD models will comprise 64 units for Nobina services in Helsinki and 42 units
for Nobina’s operation in Turku, together representing the largest ever order for eBuses in Finland.

[ Guardian ] Tesla, Volvo, Ford and Mercedes-Benz filed lawsuits against the Trump administration, aiming to end
what Elon Musk’s electric car manufacturer called “unlawful” tariffs imposed on parts imported from China.

[ Financial Times ] Why good news could be bad news for Big Tech: the signs of an economic recovery could
trigger a shift away from popular investment strategy.

[ China Daily ] Chinese unicorn Terminus officially launched Al City program, the next generation of smart city,
and unveiled the first world-class Al City in Southwest China's Chongqing - Cloud Valley, in Beijing on Wednesday.

[ POLITICO ] Tourist hot spots in the EU may impose restrictions on short-term rentals if they suffer from a
shortage of affordable housing, according to a ruling by the Court of Justice of the European Union that goes
against Airbnb landlords. The ruling favors cities around the EU that have been looking for ways to legally restrict
the number of properties that can be used for short-term rentals, namely by Airbnb landlords.

The Long Read — suggested readings, selected for you by the CCCEU

e “Redefining European Union green bonds: from greening projects to greening policies” — Georg Zachmann,
Senior Fellow at Bruegel, argues that European Union green bonds, as promised by European Commission
president Ursula von der Leyen, might be better linked to the bloc's achievement of its climate goals, rather
than project-by-project green criteria. [ link ]

e  “Special Report - Sustainable Food and Agriculture” — The Financial Times takes a look at the agri-food sector,
noting that consumers’ interest in where their food comes from has intensified during the coronavirus
pandemic. The Special Report looks at what that means for investors — from agritech start-up opportunities
to innovative ways of financing the world’s poorest farmers. [ link ]

o “L'Europe, par dela le COVID-19” —In this contribution for the French Institute of International Relations (IFRI),
Clément Beaune, new French Secretary of State in charge of European Affairs, delivers his vision of the
European project. He also speaks about the agreement on the EU budget in July 2020, which in his view was
the result of the French-German dynamism and renewed ambitions of the EU Commission. [ link ]

e “Will European Union countries be able to absorb and spend well the bloc’s recovery funding?” — To help
finance the post-coronavirus recovery, the European Union is raising large amounts to pass on to its members.
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But absorption of EU funds is typically slow and some countries might struggle to spend what they can get,
even if they will have broad freedom to design spending programmes. According to Zsolt Darvas, Senior
Fellow at the Brussels-based think tank Bruegel, the focus should be on worthwhile spending, not just on
absorbing EU funds. [ link ]

“Returning to Multilateralism” — For 75 years, the United Nations (UN) has provided an imperfect but
unrivalled global forum for advancing peace, prosperity, and human rights, standing as a bulwark against
another world war. But the COVID-19 pandemic presents the world's premier multilateral body with its
biggest challenge yet, writes former UN Secretary General Ban Ki-Moon on the 75" anniversary of the UN.
[link ]
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| welcome China’s ambition to curb emissions and
achieve carbon neutrality by 2060.

It's an important step in our global fight against climate
change under the #ParisAgreement. We will work with
China on this goal. But a lot of work remains to be
done.
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| welcome the announcement by President Xi that China has set a date
for its CO2 emissions to peak and will become carbon neutral before
2060. We need decisive action from every country to keep

temperatures under control, tackle climate change, and keep our planet
inhabitable.
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Figure 3: Launch of First 5G Commercial Services (map of EU Member States)
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