B EES (F5)
WEEKLY UPDATES

Schools reopen in Europe among COVID-19 concerns

While infections are increasing daily in many European countries, children and teenagers are preparing to go back to school
in September. For many countries on the continent, this is a test for they COVID-19 measures and for the management of
normal activities, such as school and public transport: some are ready, whereas some are still polishing their plans few weeks
from D day.

Countries are also taking care of their economic recovery among the gloomy forecasts, increasing unemployment rates, and
negative growth. Trade is also showing a below-average trend, according to the World Trade Organisation (WTO), while
some countries seem to have adopted a protectionist approach. Yet, the CCCEU believes that trade offers opportunities to
restart a country’s economic flow and to widen its scope. Trade is a vector of opportunities for both partners, as it is per se
a form of win-win cooperation: limiting this spontaneous source of cooperation and exchanges means turning away from
growth opportunities.

Ready to go back to school

As September approaches, the first day of school is imminent. Yet, despite the common deadline, the school year
will begin very differently in each country.

In Europe, the Nordics will be among the first to kick off the school year. Analysing the measures adopted, Richard
Milne, Nordic and Baltic Correspondent for the Financial Times, argues that the Nordic countries are prioritising
children over all other age groups, for instance insofar public transport is concerned. As they did back in April,
these countries are also keen on reopening schools before businesses, and they are ready to impose restrictions
on other activities, if needed.

In Belgium, Prime Minister Sophie Wilmeés confirmed yesterday that all schools will reopen on 1 September, but
also said that the restrictions adopted some weeks ago will stay in place for now. The same day, French pupils
will also go back to school. Le Figaro reported in July that the Ministry of Education decided to reduce sanitary
measures to the minimum in order to allow educational activities to take place in their traditional formula, only
with a one-metre separation between desks, and compulsory masks for older students. Yet, the recent increase
in infections will probably ask for last-minute modifications to the rules, as French newspaper Les Echos reported
this week. In addition to COVID-19, French families are also concerned about increases in education costs, which
have been reported by Le Monde to have grown by 6,2% this year.

Under the hashtag #backtoschoolsafely, the United Kingdom launched a campaign to reassure British parents of
the local schools’ safety. The communication campaign almost overlaps with a second scandal in the British
grading system: after last week’s downgraded A level results (i.e. the grades needed to enter university), the
GCSE scores - an examination typically taken at age 16 - soared, as marks were calculated on the base of teachers’
predictions, as reported by POLITICO. Amid these controversies, it is not a surprise that the British government
resorted to a communication campaign to prepare for September.

German students went back to school already in early August, with strict norms for hygiene and logistics which
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differ in each Land, as reported by Deutsche Welle. Der Spiegel wrote that, despite the government’s intentions
to “run the business as usual”, right before the reopening clear guidelines had yet not been provided.

In southern Europe, Italy and Spain are adopting their rules and protocols. Italy has adopted a protocol which
foresees the possibility to isolate pupils who are found with COVID-19 symptoms, but many are the logistical
difficulties which are left unsolved, especially in terms of classrooms and online teaching. In Spain, regions
coordinated their plans in June in order to grant face-to-face teaching, with the exception of Madrid and the
Basque Country. Yet, El Pais reports this week that Madrid still has to announce its reopening plans, leaving
families and teachers in front of an organisational chaos.

As Jacopo Barigazzi (POLITICO) writes, the back-to-school plan will be a reality test with the COVID-19
containment measures. Among increasing numbers and new hotspots, the necessity to reopen school is pressing
for both children and parents, as it impacts not only on the pupils’ educational needs, but also on the adults’
professional lives.

The world economy... towards the recovery?

Speaking at a public event on Tuesday, former President of the European Central Bank (ECB) Mario Draghi urged
Europe to use the soaring post-COVID-19 debt for productive purposes. Draghi likened the current economic
crisis to the economic circumstances following World War Il, and the necessary rebuilding after the pandemic to
the post-war reconstruction.

In fact, according to the data released by Eurostat, in the second quarter seasonally adjusted GDP decreased by
12.1% in the euro area (11.7% in the EU) compared with the previous quarter, and employment decreased by
2.8% in the euro area (2.6% in the EU). The latter feature could be haunting the European economy in the near
future: the ECB fears that the recovery could be put at risk from a delayed surge in unemployment in the coming
autumn, which could be an obstacle to the post-pandemic rebuilding despite the spontaneous economic
rebounding.

Trade is also showing a thirteen-year low, according to the World Trade Organisation (WTQ). The WTO Goods
Trade Barometer shows that in the second quarter of 2020 trade in goods hit the lowest level since 2007, and
that V-shaped rebound may prove overly optimistic.

On top of this, the Financial Times reports that China’s share of global exports falls in the supply chains rethink,
as multinationals seek to reduce their dependency on China-linked global supply chains as a reaction to the
pandemic and to the US restrictions. Last year Chinese exports accounted for 22% of the global exports, 3
percentage points down on the previous year, according to a new study by the law firm Baker McKenzie and the
economic consultancy Silk Road Associates. For consumer goods the country’s global market share fell by 4
percentage points to 42%.

However, the CCCEU believes that a decoupling trend will ultimately damage the countries which sever their ties
with China. China’s trade linkages remained stable also in the darkest hour. For instance, China-ASEAN trade
maintained robust growth amid the COVID-19 pandemic, and China-Europe freight trains hit record highs for 5
months, as reported by China Daily. The Ministry of Commerce reports that the country is also stable in its
position in global manufacturing, which makes it a reliable partner for trade in this goods. Trade is a vector of
opportunities for both sides of the transaction, as it is per se a form of win-win cooperation: limiting this
spontaneous source of cooperation and exchanges means turning away from growth opportunities.

Updates on the COVID-19 vaccine

After Russia’s record last week, China joins the lead in the vaccine race. On Sunday, the Chinese newspaper
Global Times reported that the vaccine-maker Cansino had its patent application for a COVID-19 vaccine

approved - the first and only patent that Chinese authorities granted for a COVID-19 vaccine. Cansino is
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developing the vaccine in partnership with the Academy of Military Medical Sciences, a research institute of the
People's Liberation Army.

In the meanwhile, the European Commission continues exploring partnership with other producers which are at
the forefront of the vaccine development: on Thursday, it concluded exploratory talks with CureVac to purchase
a potential vaccine. This follows the steps already with Sanofi-GSK, with Johnson & Johnson, and the signature
of an Advance Purchase Agreement with AstraZeneca.

The Long Read — suggested readings, selected for you by the CCCEU

“China just issued its first COVID vaccine patent. What it means for the vaccine race” - On Sunday, the Chinese
vaccine maker Cansino said that government regulators approved its patent application for a COVID-19
vaccine, marking the first and only patent that Chinese authorities have granted for a COVID-19 vaccine so
far. Grady McGregor looks into the implications of this achievement. [ link ]

“Financial Repression Revisited?” - Anne O. Krueger argues that, although massive current spending in
response to the COVID-19 pandemic seems justified, policymakers will have to address the mounting public
debt once the crisis has passed. Policymakers will be strongly tempted to impose an interest-rate ceiling on
financial institutions, but conditional tax increases would be preferable. [ link ]

“Relocating production from China to Central Europe? Not so fast!” - Western European imports from central
Europe have fallen dramatically, while imports from China fell much less, and had already recovered to pre-
COVID level by April 2020. According to Zsolt Darvas, Senior Fellow at the Brussels-based think tank Bruegel,
Central European governments should instigate new measures to foster the transition towards knowledge-
intensive economic activities. [ link ]

“The Quiet Revolution in Emerging-Market Monetary Policy” - Although emerging markets are no less at the
mercy of advanced economies today than they were in the past, they are benefiting from massive spillover
effects in the context of the current crisis. As a result, the ultra-expansionary monetary policies pioneered in
advanced economies are now available to almost everyone - writes Piroska Nagy-Mohacsi, Senior Fellow at
the Institute of Global Affairs (London School of Economics). [ link ]

“Pompeo’s anti-China farce in Europe” - US Secretary of State Mike Pompeo visited the Czech Republic,
Slovenia, Austria and Poland. In his five-day tour, Pompeo tasted the authentic Pilsner beer and walked
around the scenic Lake Bled. However, Zhong Shifeng argues that what Pompeo used to repay the gracious
hospitality of the host country was an anti-China farce directed and performed by himself. [ link ]
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