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Deals Finalised

European leaders unlocked budget and recovery fund, eyeing climate
goal and new transatlantic ties

Editor's note: Brussels was hosting a two-day EU summit on Thursday and Friday as the
second wave of the pandemic is still raging. The outcome was fruitful: European leaders finally
gave the green light to the 1.8-trillion-euro stimulus plan consisting of a seven-year budget
and a 750-billion-euro recovery fund. Besides, they approved a binding goal to cut the
greenhouse gas emission, as well as reached the consensus that they are ready to embark on a
new transatlantic journey with the incoming Biden Administration. Enjoy your reading and
have a nice weekend!

If things go well, the just-concluded EU summit could probably become the last gathering the
European leaders had in Brussels for this year, in which they greeted each other with elbow taps
and touched a wide range of topics including COVID-19, vaccines, budget and recovery fund,
climate change, external relations, and euro summit.

Here are three highlights identified by the CCCEU.

First, the most surprising breakthrough was that European leaders managed to end the
impasse on the 1.8-trillion-euro financial package, combining the 2021-2027 budget and
the 750-billion-euro recovery fund. The outcome came following Poland and Hungary agreed to
drop their vetoes as EU leaders endorsed an explanatory declaration on the link between EU funds
and the rule of law.

Next, climate change. Having set the goal to meet the objective of a climate-neutral EU by 2050
in line with the Paris Agreement, the EU needs to increase its ambition for the coming decade and
update its climate and energy policy framework. To that end, the summit endorsed a binding EU
target of a net domestic reduction of at least 55% in greenhouse gas emissions by 2030 compared
to 1990. European leaders recalled the overall target of at least 30% of the total amount of
expenditure from the seven-year budget and the recovery fund.

The announcement was viewed as a boost to the Climate Ambition Summit scheduled on Saturday,
which Chinese President Xi Jinping will attend via video link.

Third, transatlantic ties. It was the first time for all European leaders to sit down and discuss
together the bloc’s approach towards the incoming new U.S. government led by Mr. Biden. Citing
the importance of a strong strategic transatlantic partnership based on common interests and
shared values, leaders said they were ready to engage with the new Biden Administration.

The China Chamber of Commerce to the EU (CCCEU) is a platform between China and the EU and it serves
the best interests of Chinese enterprises investing in the EU. Established in August 2018, the CCCEU
speaks on behalf of its 62 members and represents about one thousand Chinese enterprises.
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“The EU looks forward to working together with the United States, in particular to reinforce the
global response to fight the COVID-19 pandemic, tackle climate change, enhance the economic
recovery, cooperate on digital and technological matters, strengthen mutual trade, address trade
disputes, reform the WTO, and promote multilateralism as well as peace and security,” the
statement said.

Early this month, Brussels unveiled an 11-page document titled “A new EU-US agenda for
global change” that outlines the EU’s fresh transatlantic approach in the Biden era.

Other Updates

7% VS 0.01°C

The pandemic-linked economic slowdown is expected to cause a drop of up to 7 percent in carbon
dioxide emissions this year. However, as the UNEP Emissions Gap Report 2020 shows, this dip will
have an insignificant impact on the Paris Agreement goal of limiting global warming to well below
2°C, and pursuing 1.5°C, unless the international community prioritizes a green recovery. The
report says that the expected 2020 fall in emissions translates to a 0.01°C reduction of global
warming by 2050.

5%VS80%

The report “World Energy Outlook 2020”, published by the International Energy Agency, said that
the global energy demand is set to drop by 5% in 2020, energy-related CO. emissions by 7%, and
energy investment by 18%. The impacts vary by fuel. The estimated falls of 8% in oil demand and
7% in coal use stand in sharp contrast to a slight rise in the contribution of renewables. The
reduction in natural gas demand is around 3%, while global electricity demand looks set to be down
by a relatively modest 2% for the year.

Renewables will meet 80% of the growth in global electricity demand to 2030. Hydropower remains
the largest renewable source of electricity, but solar is the main driver of growth as it sets new
records for deployment each year after 2022, followed by onshore and offshore wind.

2.1%VS7.7%

Having largely bought the spread of the COVID-19 under control, China is seeing its economic
recovery accelerating. This has led to many international institutions edging up forecasts for China’s
growth outlook. The latest one was Asian Development Bank which raised its projection for Chinese
GDP expansion at 2.1% this year, higher than the 1.6% it previously predicted, and 7.7% for next
year.

Separately, data from China’s General Administration of Customs showed that China's exports in
November rose at the fastest pace since February 2018, helped by strong global demand for
industrial products and raw materials.

14th

China this year ranks 14th among the 131 economies featured in the Global Innovation Index, which

ranks world economies according to their innovation capabilities.

China stands out for producing innovations that are comparable to those of the high-income group,
including the top 10 economies, such as the Netherlands, the United Kingdom, and the United
States of America. It maintains its world leadership in several indicators related to intellectual
property: Patents by origin, Utility models, Trademarks, and Industrial designs. It also ranks within



https://www.unenvironment.org/emissions-gap-report-2020
https://www.iea.org/reports/world-energy-outlook-2020
https://www.adb.org/sites/default/files/publication/658721/ado-supplement-december-2020.pdf
https://news.cgtn.com/news/2020-12-07/China-foreign-trade-up-7-8-in-November-W1ro07rSxi/index.html
https://www.wipo.int/edocs/pubdocs/en/wipo_pub_gii_2020/cn.pdf
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the top three economies in other indicators, such as Productivity growth and Creative goods exports,
the report said.

$3.6trn

According to Refinitiv, a data provider, this year the world’s non-financial firms have raised an eye-
popping $3.6trn in capital from public investors. Issuance of both investment-grade and riskier
junk bonds set records, of $2.4trn and $426bn, respectively. So did the $538bn in secondary stock
sales by listed stalwarts, which leapt by 70% from last year, reversing a recent trend to buy back
shares rather than issue new ones.

2 h22 mins

According to an article published by the World Economic Forum, on average global internet users
spent 2 hours and 22 minutes on social media per day, though trends differed widely by country.

Emerging markets continue to spend the most time on social networks during a typical day. This
could be driven by these markets generally having younger populations, with the 16 to 24-year-old
segment driving growth globally. The Philippines spent the most time connected to social networks,
devoting almost four hours a day to the digital social sphere, while Indians and Chinese clocked
around 2.5 hours and 2 hours, respectively, per day.

Some of the more developed markets have shown signs of plateauing which could be driven by aging
populations in these countries. During a typical day in Japan, people spend only three quarters of
an hour staying connected on social networks. Germany posts only slightly higher numbers, with
users going on social media for one hour and twenty minutes every day, while the UK and the U.S.
both spent closer to two hours per day engaging with social media.



https://www.economist.com/business/2020/12/09/companies-have-raised-more-capital-in-2020-than-ever-before
https://www.weforum.org/agenda/2020/11/social-media-global-usage-philippines-uk-usa-china/
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