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Special Issue on US Election
What will transatlantic approach on China look like in the years to come?

The world transfixed by the closer-than-expected U.S. presidential fight awaits the next. Votes
are still being counted and no winner has been declared yet. More than a day after polls closed,
Joe Biden flipped Wisconsin and Michigan and now is taking a slim lead in Georgia and
Nevada, which may clear his way to the White House. As of this writing, Biden holds 264
electoral votes vis-a-vis Donald Trump’s 214. The magic number is 270.
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(Source: The Associated Press, by November 5, 2020)

The China Chamber of Commerce to the EU (CCCEU) is a platform between China and the EU and it serves
the best interests of Chinese enterprises investing in the EU. Established in August 2018, the CCCEU
speaks on behalf of its 62 members and represents about one thousand Chinese enterprises.
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Whoever wins the U.S. presidential election, U.S.-China trade relations and tech rivalry will
stay prioritized and central in the months and years to come and continue to take a toll at a
global level. Notwithstanding to contain China’s rise becomes a bipartisan policy in the U.S.,
Trump and Biden will doubtlessly seek different approaches, especially concerning
how/whether to get European allies on board.

Overall, a Biden administration is very likely to roll back America’s assertive and aggressive
approach towards Brussels and European capitals, rekindle the transatlantic bonds and ties,
and further align their stances on China regarding trade, tech, and other areas of strategic
significance, whilst Trump, if re-elected, is foreseen to continue trampling the U.S.-EU
relations in a unilateral and combative way that has already very much upset European

leaders. Under another four Trump years and the signature “America First” doctrine,
Washington and Brussels are set to drift further apart.

Rebalancing trade ties with China has been the centerpiece policies of either U.S. or EU. The
Trump administration has focuses on tariffs and the repatriation of supply chains, confronting
China on subsidies, technology transfer, intellectual property, and state-owned enterprises; It
also waged a tech war with China, baring Huawei, Tiktok, and more Chinese companies
operating in American soil. In the meantime, Washington imposed sanctions on Chinese
entities over human rights-related situations; more recently, the COVID-19 has just sharpened
Trump’s criticism of China.

Brussels, on the other hand, has not been off the hook yet: President Trump trashed the
Transatlantic Trade and Investment Partnership Agreement (TTIP) which included the
removal of 97% of tariffs. Instead, he hit European steel and aluminum with tariffs and clashed
with the EU and European leaders over cars, food, airplanes, tech, and so forth.

Despite the gulf on multilateralism, Paris agreement, Iran nuclear deal, and defense expenses,
the sitting U.S. administration and European capitals found certain alignments against
China’s trade, economic power as well as tech and manufacturing ambition. Over the past few
years, the EU has been enhancing its trade defense against China. Investment screening has
been tightened and Brussels is planning to put legislative initiatives on the table next year in
a bid to tackle “foreign subsidies”. Earlier this year, Brussels presented the 5G security toolbox
and some member states reportedly banned China’s Huawei from 5G business, which CCCEU
voices deep concerns.

China policy will remain one of the primary issues of concern to the trans-Atlantic
relationship, argued the article titled “Bending over China” published on the website of the
think tank Brookings. It said that the task of resembling a coherent agenda to address jointly
shared challenges from China will be among the most pressing on the transatlantic agenda
over the next four years, no matter who declares victory.

Hypothetically, if Europe had a vote, it would very likely go to Biden. A Biden administration
is expected to publicly embrace and restore the transatlantic relations, and systematically lead
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to a return to multilateralism. On trade disputes, Mr. Biden would probably keep tensions
“more legible, more predictable and more manageable, and both sides are used to dealing with
them to a certain degree,” according to a report published by the Robert Schuman Foundation.

“From a European perspective, an administration led by Joe Biden would feel very different
to a second Trump administration...It would align much more closely with Europeans on a
range of issues such as climate change. It would also be much more supportive of the EU than
Trump has been,” Hans Kundnani, Senior Research Fellow, Europe Programme at the
London-based Chatham House, said in a report.

Marianne Schneider-Petsinger, senior research fellow in the US and the Americas Program at
Chatham House, pointed out: On the domestic front, the bipartisan consensus that
underpinned broad support for globalization and open trade broke down before Trump was
elected president...free trade has become politically ‘homeless’ in the US. She noted: Biden has
not set out a standalone plan for US trade policy. Instead, his current (and likely future)
approach sees trade policy integrated into a broader foreign policy and domestic agenda.

Should Biden sit in the White House come January next year, the EU and Us are set to re-
engage and set sail again on multilateralism, climate change, as well as relations with China.
For Chinese companies in Europe, the ongoing pandemic, unfolding terrorist attacks and the
result of the U.S. presidential election are among key factors that will affect their business
environment. The EU's approach towards "strategic sovereignty" and the development of
transatlantic relations after the U.S. election will deeply shape their development in the
months and years to come.
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Europeans overwhelmingly want Joe Biden to beat
Donald Trump
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In this photo made availabl@iby:thié German Federal Government, German Chancellor Angela Merkel, center, speaks with U.S. President Donald

Trump, seated at right, during the G7 Leaders Summit in La Malbaie, Quebec, Canada, on Saturday, June 9, 2018. (Jesco Denzel/German Federal
Government via AP)
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