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Editor’s note

45 years of partnership

to an important date in China-EU relations: on

6 May 1975, the People’s Republic of China
and the European Community - which became
the European Union (EU) in 1992 - established
diplomatic relations.

This is issue of the CCCEU Monthly is dedicated

Since thatmoment, they became partners onvarious
issues but, most importantly, they initiated a story
of economic interdependence which is still true and
strong nowadays. Since they first established a free
trade agreement in 1978, China and the EU have
further increased their economic partnership to the
point of becoming a key economic partner for each
other: China is the EU’s biggest source of imports
and its second-biggest export market for goods.

After the two joined hands in long-lasting
cooperation in trade and investment, not only have
they made an important contribution to the global
trade in both volume and exchanges, but they also
became major actors in international affairs and
strong supporters of the multilateral order. For this
occasion, the China Chamber of Commerce tothe EU
(CCCEU) prepared a message, which you can read
at page 4: the text is followed by a timeline showing
the most important steps and achievements of this
45-year-long partnership (in Chinese).

At page 9 you can read the CCCEU’s message for
Europe Day, the anniversary on the 9 May dedicated
to the European project. In this message, we restate
that our members and European partners have a
clear and common role to play to help realize the
continent’s rapid recovery from deep recession,
and sustain a golden decade of green, digital and
inclusive growth.

On 6 May, other messages for the 45th anniversary
of China-EU relations were released: at pages 10
and 11, you can find our summary of the most
important ones, in particular those of Ambassador
Zhang Ming, Head of the China Mission to the
EU, and of Ambassador Nicolas Chapuis, EU
Ambassador to China.

It is also true that this 45th anniversary comes at a
difficult time for both partners, which are engaged in
afightagainstaglobal pandemic.Inorderto deal with
the economic and societal impact of the COVID-19
pandemic, in April the EU adopted two roadmaps.
On 15 April, the European Commission put forward
a European roadmap to phase-out the containment
measures due to the coronavirus outbreak. On 23
April, the European Commission and the President
of the European Council presented a document
entitled “A Roadmap for Recovery: towards a more
resilient, sustainable
and fair Europe”.
Both documents
are presented and
summed up at page
12.

We wish you a
pleasant reading
and we welcome
your comments and
perspective on the
topics you find in the
next pages.

On the cover: the Airbus A330-800 delivers medical supplies
from China to Europe. Source: Airbus.
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China and EU: together through g

CCCEU Message on the 45th anniversary of Sino-EU relations

n 6 May 1975, the People’'s Republic of

China and the European Community -

which later became the European Union

- established diplomatic relations. The
times were very different then: the European bloc
consisted of fewer than 10 members; and China
was a planned economy, with its people among the
poorest in the world.

The past four-and-half decades have witnessed two
sweeping changes in the world: steady European
integration and rapid Chinese development. The
EU now consists of 27 countries and is the biggest
zone of developed economies. China is the world’s
second-largest economy and will get rid of absolute
poverty this year.

More importantly, the two global players have
greatly contributed to the globalization process
on all fronts with interdependence becoming a
hallmark of the past decades. Two-way investment
and trade have increased manifold. With European
businesses being warmly welcomed in China and,
in recent years, Chinese investment expanding
quickly in Europe, China and the EU have supported
each other in achieving their own mission of making
citizens rich, businesses booming and countries
strong. In a nutshell, the openness of both sides
has brought each other closer, a legacy the Chinese
business community inherited from previous
decades.

Obviously, the 45th anniversary comes at a difficult
time for both sides, as the world battles the
unfolding global pandemic.

Over the past months, it has become clear that
cooperation at bilateral and global level is key
to counter a major challenge which now affects
all worldwide. During the common fight against
COVID-19, the EU and China have rushed to support
each other with donations and assistance, showing
once more that collaboration makes us stronger and
that common battles need to be fought together.

On behalf of its members, the CCCEU commends
the efforts that China and the EU have made to
safeguard their strategic partnership and legacies
over these 45 years and the past difficult months.

The private sector looks at the Chinese and
European leadership with hope and optimism
at this cooperation which has made both sides
prosperous and stronger in easier times, and
resilient during more demanding circumstances.

When the world is at crossroads, clearer vision,
strong determination and political will are crucial.
Virus and recession are not the enemy but going
backward is.

We are delighted that, amid global difficulties
and setback, the leaders of China and EU have
repeatedly sent strong message to deepen their
partnership while upholding the principles of
globalization and multilateralism, safeguarding
international cooperation and supporting each
other’s development agenda.

The Chinese business community in Europe is
committed to joining such efforts in translating
words into action to further build on the relationship
and reap mutual benefits.

%

CHINA-EU
1975-2020

)V

Souce: China Mission to the EU
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On Europe Day, we are together for another victory

CCCEU Message for Europe Day on 9 May

urope Day has been held on 9 May every year
forthe pastsevendecadestocelebrate peace,
unity and prosperity the European project has
brought after victory in the second World War.

On this day 70 years ago, Robert Schuman, the
then French foreign minister, delivered the historic
‘Schuman declaration’, rolling out the idea of
forging a new form of political cooperation among
European countries and to end war on the continent
forever. To pay tribute to this visionary politician, a
roundabout in Brussels is named Schuman Square
and here the buildings of the major European
institution are located.

The CCCEU, whichrepresentsupto 1,000 businesses
in Europe and celebrated its first anniversary on 8
April, feels privileged to set up its office beside the
square. Together with our European friends, we
commemorate Europe Day at a difficult time as the
world battles the unfolding global pandemic.

As European corporate citizens, we know the
significance of this peace project for citizens of the
27 EU member states, all Europeans and, indeed,
the whole world.

In the 45 years since China and the EU established
diplomaticrelations,steadyEuropeanintegrationand
rapid Chinese development have greatly contributed
to global peace and prosperity. Two-way investment
and trade have increased manifold. With European
businesses being warmly welcomedin China and, in
recent years, Chinese investment expanding quickly
in Europe, China and the EU have supported each
other in achieving their mission of making citizens

rich, businesses booming and countries strong.

On Europe Day, the CCCEU chairperson Zhou Lihong
says: “The overarching aim of the CCCEU is to
contribute to common prosperity while respecting
the diversity, which are trademarks of the EU. We
value the basic market principle of growing together
with European partners.” In recent months, the
global war against the COVID-19 pandemic has
showcased this common spirit. When China was
hit by the epidemic, our members and European
partners rushed to donate masks and other medical
supplies; now that the situation is worsening in
Europe, Chinese businesses in Europe have been
coordinating to offer all-out help.

We realize that mounting difficulties, unexpected
disruptions, and rising uncertainties are changing
thealreadychallenging businesslandscape between
China and the EU, which have a combined market of
1.9 billion consumers. Trust in multilateralism and
free trade are in the EU’s DNA and its commitment
to a green and digital transformation is vital in
addressing joint challenges. At this historically
unprecedented and difficult time, our actions,
together with our European partners, matter.

Chinese and European leaders have repeatedly
sent a clear message that China and the EU must
cooperate to ensure the stability of global supply
and value chains to emerge from economic gloom.
In marking Europe Day, our members and European
partners have a clear and common role to play to
help realize the continent’s rapid recovery from
deep recession, and sustain a golden decade of
green, digital and inclusive growth.

EN.CCCEU.EU
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Common missions of our time

The message by Ambassador Zhang Ming, China’s representative to the EU

mbassador Zhang Ming, Head of the China

Mission to the EU, wrote a message for the

45th anniversary of China-EU relations,

originally published on The Brussels Time
and Euractive among the others.

In his message, Ambassador Zhang looks back atthe
past 45 years which he describes “an extraordinary
journey” characterized by “a sound momentum of
development”: China and the EU have walked this
pathtogetherinaccordance totheir “comprehensive
strategic partnership” and have actively engaged in
“promoting partnerships for peace, growth, reform
and civilization” worldwide. As a result, he sees
that “the broadening and deepening of mutually
beneficial cooperation could bring about greater
opportunities for development of both sides, deliver
more benefits to our citizens, and provide more
stability to this world of uncertainties.”

The results of this cooperation have been numerous
in the past 45 years: bilateral trade is now “worth
300 times as much as that in the early days of
[China-EU] diplomatic relations” and “cooperation
has expanded to many more areas such as peace
and security, environment, science, technology,
culture, education and health”. Internationally,
China and the EU “are making joint efforts to uphold
multilateralism and address global challenges”
while maintaining their “shared commitment to
robust growth, lasting peace, sustainable innovation,
clean environment and cultural diversity”.

Forty-five years on, Ambassador Zhang sees
that China and the EU are now facing “shared
new missions under the new circumstances”. In
particular, he argues that “it is more important than
ever to keep the China-EU relations in good shape”
in order to find the answers to questions raised by
the COVID-19 crisis, in particular “how to keep our
economies and societies resilient, how to promote
harmonious co-existence between man and nature,
and how to steer globalization in the right direction.”

In particular, Ambassador Zhang identifies three
key objectives for the future: higher-quality
development, closer cooperation, and greater
openness. Firstlyy, we must “make economic

Ambassador Zhang Ming. Source: The Brussels Time

growth less resource-intensive”: since the Chinese
economy is moving “from high-speed growth to high-
quality development” revolving around technological
innovation, digital connectivity and environmental
protection, and the EU “is in a twin transition to a
green and digital economy”, itis up to these strategic
partners to “foster new drivers of cooperation in
these areas, which will help improve livelihoods
and better protect the planet that we call home”.

Secondly, China and the EU chose to work together
in solidarity against the COVID-19 pandemic: this
illustrates once again that “we are partners that
need each other.” When *“address[ing] global
challenges such as climate change, unsustainable
development, regional and international conflicts,”
the international community must overcome
differences and engage in cooperation: “as
two major forces, China and the EU have the
responsibility and capability to take the lead.”

Lastly, despite the COVID-19-triggered thoughts on
globalization, “interdependence is not outdated”
and “neither decoupling nor self-isolation offers
a way out”: “China will not stall its efforts to
deepen reform and expand opening-up” and hopes
that the EU and other global partners will join in
“safeguarding an open environment for global
cooperation, upholding the multilateral trading
system and keeping global supply chains stable”.
Ambassador Zhang also looks forward to concluding
the China-EU high-level investment agreement.

EN.CCCEU.EU
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Vital ties in the global crisis

The message by EU Ambassador and the 27 ambassadors of member states

o i
EU Ambassador Nicolas Chapuis. Source: Caixing

mbassador Nicolas Chapuis, Head of

the EU Delegation to China, and the

ambassadors of the 27 EU members states

wrote a joint message to commemorate the
45th anniversary of China-EU relations, which was
originally published on China Daily.

In the view of EU Ambassador Chapuis and the
27 national ambassadors, this anniversary is “an
important milestone in an ever more important
relationship between our union of 27 European
states and China”. When this relationship began,
“the EUwas made up of just nine member states” and
“China was only beginning to open up and had yet to
undergo its formidable economic transformation”.
Much have changed since then: bilateral trade was
once minuscule but now “the EU and China engage
in 1.8 billion euros of trade per day with each other”.

This cooperation has expanded to more areas
than ever before, “including political, economic,
financial, scientific, educational and cultural”.
The EU and China “both have obvious shared
interests in the peaceful resolution of global
conflicts, climate change mitigation, sustainable
development, food and energy security, nuclear
non-proliferation and social justice.” They are key
supporters of multilateralism and they share “a
common aspiration to bring [their] relationship
to an even more productive level in the years to
come, as connectivity increases between Europe
and Asia.” The partnership has also become

mature and strong to the point that the two
exchange viewpoints and have frank discussion on
their differences.

The year 2020 “had been hailed as a crucial
one for EU-China relations, with numerous high-
level meetings aimed at deepening EU-China
cooperation” but the COVID-19 pandemic obliged
the EU and China to put their pre-existing plans
temporarily side-tracked, as both the EU and China
are fully mobilized to tackle this “challenge of
truly global proportions”. Yet, the annual EU-China
summit is being rescheduled and plans for the
September EU-China summit in Leipzig in are on
track.

The COVID-19 pandemic will reshape our world. In
order to manage the crisis and its consequences on
Europe and globally, the EU is “developinga common
international approach to fight the pandemic, and
to assist the most vulnerable, not least those
in developing countries and conflict zones” and
launched the Coronavirus Global Response Summit
to raise billions of euros for vaccine research, in
which China also participated.

At different stages of the pandemic, there has been
reciprocal assistance. The EU supported China at
the beginning of 2020, and now China is returning
that support when Europe is in a time of need: “that
is how true partners act”, says the message. After
the virus is beaten, the EU and China shall “join
forces to forge a global economic recovery” and “the
best way to accelerate the economic recovery is to
expand trade”: the ambassadors look forward to a
swift conclusion of the EU-China Comprehensive
Agreement on Investment, because “we will need
more trade and investment on both sides.”

“But let’'s also cooperate to make this a green
recovery”, add the ambassadors. “A close
partnership between China and the EU is key in
making global climate efforts successful” and
we “need to work closely together to foster new
opportunities to promote green and sustainable
solutions”, for instance investing in clean energy
technology and infrastructure and strengthening
research cooperation on climate change.

EN.CCCEU.EU
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The European recovery

The EU reveals its plans for the post-COVID-19 recovery

pril was an intense month for everyone, due

to the ongoing pandemic and the related

economic shock which all economies

suffered. In Brussels, April was a key month
for the discussions on the solutions to the COVID-19
pandemic and on the recovery which will follow. The
outlook for the first quarter was not positive, as
both the International Monetary Fund and Eurostat,
the European Statistical Office, reported a sensible
growth spike, with negative growth levels bigger
than those reached during the early stages of the
2008 economic crisis.

In order to deal with the economic and societal
impactofthe COVID-19 pandemic, the EU institutions
prepared and adopted two roadmaps in April. On
15 April, the European Commission put forward a
European roadmap to phase-out the containment
measures due to the coronavirus outbreak. On 23
April, the European Commission and the President
of the European Council presented a document
entitled “A Roadmap for Recovery: towards a more
resilient, sustainable and fair Europe”.

The Roadmap to phase out the lockdown
measures

The restrictive measures introduced at national
level proved necessary to delay the spread of the
epidemic and alleviate pressure on health care
systems: over the past months, all EU member
states adopted different measure to reduce the
mobility of citizens in order to contain the spread of
the virus. As the document shows, all member states
have prohibited public gatherings, introduced travel
restrictions, and suspended school activities either
totally or partially. In addition, more than half of the
EU member states proclaimed a state of emergency
due to public health concerns, which allows them to
take additional measures in a timely manner.

The Roadmap provides member states with
three sets of criteria to assess whether it is time
to relax the confinement rules: epidemiological
criteria showing that the spread of the disease
has significantly decreased and stabilised for a
sustained period of time; sufficient health system
capacity; and appropriate monitoring capacity,

including large-scale testing capacity. Nonetheless,
these criteria are only recommended to members
state: since health is mostly a national competence,
it is up to the Member States to decide at what
level compliance with the criteria above should be
assessed.

The Roadmap also provides three basic guiding
principles for easing the lockdown measures:

- Action should be based on science and have
public health at its centre;

- Action should be coordinated between member
states;

- Respect and solidarity between member states
remains essential.

Finally, the Roadmap explores accompanying
measures, which shall help in the risk assessment,
such as gathering data and developing a robust
system of reporting, or creating a framework for
contact tracing and warning with the use of mobile

apps.

Then, the Roadmap also includes a list of
recommendations to properly phase out the
lockdown so that a second wave can be avoided or
atleast contained. Yet, although it provides common
principles and recommendations, the Roadmap
has been criticized because it fails to set concrete
coordination among the different measures which
will be undertaken to lift the lockdown, and it does
not provided for a concrete time framework for
member states to adhere to.

The Roadmap for Recovery

The Joint Roadmap for Recovery opens with a list
of principles which shall guide the actions for the
economic recovery. They are:

- since the shock of the pandemic is symmetric, it
is important to avoid an asymmetric recovery: the
EU’s recovery plan must be based on solidarity,
cohesion and convergence, so that a level playing
field for all is ensured.

-asthe COVID-19 pandemic is not over, the recovery
approach must be flexible and agile in order to
evolve over time as needed.

EN.CCCEU.EU
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The President of the European Council, Charles Michel (left), and the President of the European Commission, Ursula von der
Leyen (right), present the Roadmap for the phase out of the lockdown measures. Source: European Commission

- the recovery must be inclusive and co-owned at
all level and by all sectors, thus bringing together
national administrations, businesses, civil society,
regions, and other stakeholders, in full respect of
the principle of subsidiarity.

- the fundamental EU values and rights must be
upheld at all times, alongside the full respect of the
rule of law.

After presenting these four basic principles, the
Roadmap also defines four key areas for action: a
fully functioning Single Market, to ensure prosperity
and resilience of the European continent; an
unprecedented investment effort, crossing all
the EU policies; acting globally with international
partners to fight the COVID-19 pandemic; and a
functioning EU system of governance, to fight this
and future pandemics.

Overall, the document lays the foundations for
the actions to be implemented in the upcoming
months, but it does not contain any specifics about
the implementation of these principles and key
areas. Although the leadership at both EU and
national level agreed on the Recovery Plan and the
principles thereof, the concrete form it will take and

the financing measures to be adopted are still to
be decided. May will be the month where the first
measures in this regard will be decided.

In the meanwhile the European Commission also
released its Economic Forecast for Spring 2020,
which shows that COVID-19 caused a deep and
uneven recession, and an uncertain recovery
after it. The document starts by saying that the
COVID-19 pandemic has drastically altered the
outlook for the European economy: the EU GDP is
expected to contract by 7¥2% this year, far deeper
than in 2009 during the Global Financial crisis.

More worryingly, the EU GDP is expected to
rebound by only 6% in 2021. Complexity is added
by the fact that the COVID-19 crisis is a symmetric
shock hurting all members states, but the
impact of the crisis and the recovery is set to be
uneven in different states. Also, due to the strong
interdependencies, an incomplete recovery in one
country would spill over and dampen economic
growth everywhere. As a result, the recovery is
expected to be incomplete and asymmetric in
member states.
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We look at thel Chinese and European
leadershipwith hopel and optimism: this
cooperation has made both sides prosperous
and stronger: in easier times, and resilient
during more demanding circumstances:

Bank of China (Luxembourg) S.A. | China Three Gorges (Europe) S.A. | COSCO Shipping
(Europe) GmbH | China Railway Group Limited Hungarian Commercial Representative
Office | China Mediterranean Holding (CMH) SAS | China Merchants (Luxembourg)
S.a.r.l. | CCIC Europe B.V. | China Southern Power Grid International Co., Ltd. | The
Export-Import Bank of China, Paris Branch | China Construction Bank (Europe) S.A. |
Agricultural Bank of China (Luxembourg) Co., Ltd. | China Everbright Bank (Europe)
S.A. | China Unicom (Europe) Operation Limited | Minmentals Germany GMBH | Huawei
Belgium N.V. | ZTE Corporation | Geely Auto Group | China General Technology Group
Holding Co., Ltd (EURO) | BGI Group | Taier Heavy Industry Co., Ltd. | Iflytek Co., Ltd.
| United Investment Europe S.A. | Datong Reciprocity Group | Groupe du Louvre |
Energetic Lighting Europe N.V.| COMPO GmbH | Outlet China Co.,Ltd. | Westlake Europe
BVBA | Lingang Overseas Zeebrugge Modern Industrial Park Development Company |
Sunward Europe Heavy Industry N.V. | Association of Chinese Enterprises in Austria
| Portuguese Chinese Enterprise Association | Association of Chinese Enterprises
in Belgium and Luxembourg | Chinese Chamber of Commerce in Sweden | Chinese
Chamber of Commerce in Denmark | Association of Chinese Enterprises in Italy |
Association of Chinese Investment Enterprises in the Netherlands | Chinese Chamber
of Commerce in Spain | Chinese Enterprises Association in Finland | China Chamber
of Commerce in Slovenia | Chinese Chamber of Commerce and Industry in France |
Association of Chinese Enterprises in the Czech Republic | Polish-Chinese General
Chamber of Commerce | Association of Chinese Enterprises in Ireland | Association
of Chinese Enterprises in Croatia | Association of Chinese Enterprises in Hungary
| Association of Chinese Enterprises in Greece | China Chamber of Commerce in
Germany | Industrial and Commercial Bank of China (Europe) S.A. | YC Europe-China
One Belt One Road Products Trade Center (Cyprus) Public Ltd. | China Chamber of
Commerce in Lithuania | BYD Europe B.V. | Legend Holdings Corporation | North China
Power Engineering Co., Ltd. of China Power Engineering Consulting Group | China
Railway Group Limited | Xinhuanet Europe B.V. | Co-progress Education Investment
Company | Southern Media Europe SA | Wonderful Technology Development
(Tianjin) Group, Ltd. | Xiamen Torch Group, Ltd. | Unisound AI Technology Co., Ltd.



